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FINANCING COLLEGE EDUCATION 7 Incentives for Saving. Federal and state governments of-general subsidy; he
or she could have funded up to fer subsidies to encourage families to save for college. 72 percent by adding a
need-based ( subsidized ) Stafford Both Coverdell Education Savings Accounts and state-loan ( see Table 3). By
comparison, a hypothetical student sponsored 529 plans exempt the earnings on college from a middle-income
family ( in which the parents were savings from taxation. However, contributions to those joint income tax filers
earning less than 80, 000 ) who savings vehicles are not deductible for federal tax pur-qualified for the
maximum Hope tax credit could have poses. defrayed about 50 percent of total costs at the average public
four-year college by using the credit and the gen-Other Aid. Federal financial aid to students is also pro-5 eral
subsidy. The student from the middle-income fam-vided through a campus-based component that allows ily
would be less likely to qualify for the subsidized colleges financial aid officers to provide further assistance
Stafford loan but would still be eligible for the unsubsi-to selected students - usually those who are unable to
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taken finance up to 64 percent of costs. into account. Additional assistance is provided through the Federal
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